INDEPENDENT AUDITOR'S REPORT

To the Membars of Albena Animal Rescue Crew Sociaty

Qualified O

We have audiled the financial stalements of Albeda Animal Rescue Crew Society (the organization), which comprise
the statemant of financial position as at December 31, 2025, and the statements of revenues and expenditures,

changes i nel assets and cash flaws for the year then ended, and noles to the financial statements, including a
summary of significant accounting policies.

In cur opinion, excep! for the pmubla effects of the matter described in the Basis for Qualified Opinfan Section of ouwr
repord, the accomp g financial prasent faily, in all material respects, the financial position of the
organization as al December 31, 2025, and the results of its operations and cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-prafit erganizations (ASNPO),

Basis for Qualified Opinion

In commaon with many not-for-profit urganlzaunns the otgamzslinn damms revenue from fundraising activities the
comgieteness of which is net P Y audit gy, verification of these revenues
was limied 1o the amounls recorded in lha records of the organization, Tnam!nm wa wers nol able to determine
whether any adjustments might be r Y 1o i excess of revenues over expenses, and cash
Rows from operations for the year ended December 31, 2025, curment assels and not assets as al December 31,
2025, Our audit opinion on the financial statements for the year ended December 31, 2024 was modified accordingly
because of the possible effects of this limitaton of scope.

We conducted our audd In accordance with Canadian generally auditing ds. Our biliti
under those standards are further described in llhe Auditor's Responsibiliies for (he Audit of the Financial
Statemants section of our repor. We are ingependant of the organization in accordance with ethical requirements
that are retevant 1o our audit of the financial statements in Canada, and we have fulfiled our other ethical
rasponsibilities in accordance with thesa requirements. We befieve that the audit evidenca we have obtained is
sulficient and appropriate 1o provide a basis for our qualified awdit opinion,

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible roe the preparation and fair presentation of the financial statements in accordance with

ASNPQ, and for such i control as nanl determines is necassary to enable the preparation of financial
statements that ase free from material misstatement, whether due to frawsd or ermor.
In preparing the financkal s, is ible for ing the organization’s ability to continee

a5 3 going concerm, disciosing, 45 apphcabie, malters relaled to going concem and using the going concem basis of
accounting unless managemant eilher intends to liguidate the organization or to cease operations, or has no realistic
alternative bul to do so.

Those charged with go are responsible for o ing the organization’s financial reporting procass.

{continues)
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Iindependent Auditor’s Report to the Members of Alberta Animal Rescue Crew Society (confinued)

Auditor's Responsibilitios for the Audit of the Financial Stalements:

Oufohy‘mtvmimloobl:uin about whather the fi ial as a whole are free from
thether due to fraud or error, and %o issue an auditor's report that includes our opinion.

Reasamhln assurance is a high level of assurance, but Is not & guarantee that an audd conducted in accordance
d auditing dards will always delect 8 malerial misstatement when it exists.

M-sslmemenu can arige from fraud or emor and are iderad dal if, indi o in the aggregate, they
could reasonably be expectad to infl the i decish of users taken on the basis of these financial
statements.

As part of an audit in acc with C: ian g 1 d auditing . we ise prof

j and mal f 1 the audit. We also;

Identify and assess the risks of material misstatement of the financal statemeants, whether due to fraud or emror,
design and perform sudit procedures responsive to those risks, and ommn sudnl evidence thot is sufficient and
appropriaie o provide a basis for our opinion. The risk of not d g a rastllmg from
fraud is higher than for one resulting from ermer, as fraud may involve coll forgery, i i
misrapresentations, or the override of internal conirol.

Obtain an understanding of intemal contral relevant to the audit in order to design audit procedures that are
in the a5, but not for the purpose of exprassing an opinion on the effectivenass of the

orggmzawn s Internal control.

and

Evaluate the appmpn»a‘lams of accounting policies used and the blaness of ac
refated disch made by

» Conclude on the appi of 's use of the going concern basis of accounting and, based
on the audil evi i whether a uncertainty exists relaled (o evants or condilions thal may
cas! signifi doub? on the organi ‘s ability to | as a going L we clude that a ]
uncerla-ny exists, we are required to draw aliention In our auditor's report fo the relsted desclosures in the
financial stataments or, if such disclosures are inadequate, 1o modify our opinion, Our conclusions are based
on the audit evidenca obtained up to the date of our auditor's repon. However, future events or conditions may

cause the organization (o cease to e 45 3 going
» Ewvaluate the overall presenlaﬂun struciure and oomann d the fi | including the d

and the Tying jons and events in a manner that

achiaves fair presentation.
We -Me with thoss ged with g o 1 among mhar matters, the planned scope and
timing of the audit and signifi audit findi including any ies in internal control that we
identify during our audit
Calgary, Alberta Sunstone Chartered Professional Accountants
June 8, 2026

SUNSTONE CHARTERED PROFESSIONAL ACCOUNTANTS
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ALBERTA ANIMAL RESCUE CREW SOCIETY
Statement of Financial Position
Dacember 31, 2025

Current X
Cash $ 1729881 § 593123
Restricted cash (Nole 5) 3,160,332 2,034 484
Tarm deposits (Note 6) 50,000 1701478
Marketable securities - 3.188
Accounts receivable 520 112441
Prepaid expenses 20,000 33.026
4,997,133 4477730
Capital assets (Note 7) 176,928 206,891
Long term investments (Mote 8) 779,000 -

§ 5953061 § 4774621

Current
Ascounts payable § 156684 § 117934
Employee deductions payable 11,959 12,854
Deferred contributions related to operations (Note 9) 415117 241,840
Defarred contributions related to capital assets (Note 9) 81,123 62,748

435.376

NET ASSETS

Unrestricted 2,214,550 2,562,728
Invested in capital assets 176,928 297,517
Restricted (Mofe 5) 2,896,700 1.779.000

5,288,178 4,339,245
$§ 5953061  § 4774621

Sea notes to financial statements

ALBERTA ANIMAL RESCUE CREW SOCIETY

Statement of Revenues and Expenditures

Year Ended December 31, 2025

Revenue
Donations and Fundraising (Schedufe 3)

Program revenue
Grant revenue

Bequests
Inferest and other revenue

Expenses
Shelter and Program Delivery (Schedule 1)
General and Administrative (Schedule 2)
Donations and Fundraising (Schedule 3)
Amortization

Excess of revenue over expenses from operations
Gain on sale of capital assets

Excass of revenue over expenses

See notes to financial statements

2025 2024
$ 4731089 § 3820832
841,873 974,047
200,178 568,493
83,000 86,364
92,052 78,957
5.948,192 5,528,603
3,617,196 3,601,454
704,226 787,519
545,514 582 816
169,950 222439
036,886 5,284,228
911,306 244,465
47,627 -
$ 958933 S 244465




ALBERTA ANIMAL RESCUE CREW SOCIETY
Statement of Changes in Net Assets
Year Ended December 31, 2025

Unrestricted

Invested in Restricted
capital assets (Note 5) 2025 2024

Nat assets - beginning of

year § 2262728 § 207517 § 1,779.000 § 4,339,245 § 4,004,780
Excess of revenua over

axpenses 958,933 - - 958,933 244 485
Amortization realiocation 169,950 (169,950) - - -
Net purchase of capital

assals (49,361) 49,361 . - -
Transfer to endowment

fund {10,000) - - (10,000) -
Restricted by the board {1.117,700) 1,117.700 . .

Netassets-endofyear § 2214550 § 176928 S 2.896.700 § 5.288.178 $ 4.339,245

See noles to financial statements

ALBERTA ANIMAL RESCUE CREW SOCIETY
Statement of Cash Flows
Year Ended December 31, 2025

2025 2024
Operating activities
Excess of revenue over expenses § 958933 § 244465
Items not affecting cash:
Amartization of capital assets 169,950 222439
Gain on disposal of assels (47,627) -
Loss on disposal of assets - 628
1,081,256 467.532
Changes in non-cash working capital:
Actounts payable 38,750 56,568
Employee deductions payable (895) {12,333)
Prepaid expenses 13,026 41,219
Markelable securities 3,168 25,040
Accounts receivable 75,521 126,598
Deferred contributions related 1o capital assets 18,375 17,189
Deferred contributions related to operations 173,277 100,641
Restricted cash (1,125,838) (108,629)
(804,616) 246,293
Cash flow from operaling activities 276,640 713,825
Investing activities
Maturity (purchase) of term deposits 1,651,478 (1,651,478)
Mat purchase of capital assets {2,360) (87 2860)
Long term investments {779,000) -
Cash flow from {used by) investing activities 870,118 (1.738,738)
Financing activity
Transfer to endowment fund (10,000) -
Increase (decrease) in cash flow 1,136,758 (1.024,913)
Cash - beginning of year 593,123 1.618.026
Cash - end of year § 1720881 § 593,123

See notes to financial statements




ALBERTA ANIMAL RESCUE CREW SOCIETY
Notes to Financial Statements
Year Ended December 31, 2025

PURPOSE OF THE ORGANIZATION

Alberta Animal Rescue Crew Society (the “Society”) is a not-for-profit organization incomarated
provincially under the Societies Act of Alberta. As a registerad charly the scciety is exempt from the
payment of income tax under Section 149(1) of the Income Tax Act.

The Society has a mission to improve the fives of animals by rescuing and providing sanctuary to
abandoned, surendered, or abused animals, assisting communities to achieve healthy and
respectful relationships with animals, and promoting responsible and compassionate guardianship,
and advocating on bahalf of all animals,

BASIS OF PRESENTATION

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO) consistently applied. The preparation of financial statements in
conformity with ASNPO requires management to make estimales and assumplions that affect the
amounts reported in the financial statements and accompanying notes. While actual results could
differ from such estimates, these financial staterents have, in management's opinion, been propery
prepared using careful judgment within reasonable limits of materiality and within the framework of
the significant accounting policies summarized as follows:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

Cash includes cash and cash equivalents. Where applicable, cash equivalents are investments in
fixed short-term deposits and are valued at cost plus accrued Interest. The carmying amounts
approximate fair value because they have maturities at the date of purchase of less than ninety days.

Capilal assets
Capital assets are stated at cost or deemed cost less accumulated amortization and are amortized
owver their estimated useful lives on a declining balance basis at the following rates and methods:

Leasshold improvemeants Syears straight-line method
Other machinery and equipment §years slraight-line method
Equipment 3 years straight-line method
Furniture and fixtures 3 years straight-line method
Motar vehicles 2 -3 years straight-line method

Revenue recognition
Alberta Animal Rescue Crew Society follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.
Endowment centributions are recognized as direct increases in net assets.

Sarvice fees are recognized when the services are rendered, the amount of the revenue can be
bly est o e eollsction is bly i)

(continues)

ALBERTA ANIMAL RESCUE CREW SOCIETY
Notes to Financial Statements
Year Ended December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

The operations of the Society depend on both the contribution of time by volunteers and donated
malerials from various sources,

Contributed ials are ded at their fair market value at the time of donation. The fair value of
donated services cannct be reasonably determined and are therafore not reflected in these financial
statements.

Goods and Services Tax
Contributed materials and services are recoverable at 50% as a rebate. The unrecoverable portion is

recorded as an expense wilh the rebate treated as a receivable. In addition, GST is collected and
remitted on sales as required,

Finangial ingtruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
where applicable, financial assets with actively traded markets are reported at fair value, with any
unrealized gains and losses reported in income. All other financial instruments are reported at

amortized cost, and tested for impairment at each reporting dale. Transaction costs on the
acquisition, sale, or issue of financial instruments are expensed when incurred.

FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instrumems and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
follewing analysis provides information about the organization’s risk exposure and concentration as of
December 31, 2025,

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The society
is not materially exposed to credit nisk.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with

financial Habilities. The society is exposed lo this risk mainly in respect of its receipt of funds from its
donars.

{continues)




ALBERTA ANIMAL RESCUE CREW SOCIETY
Notes to Financial Statements
Year Ended December 31, 2025

FINANCIAL INSTRUMENTS [continued)

Market risk

Market rigk is the risk that the fair value or future cash flows of a financial instrument will flucluate
because of changes in market prices. Market risk comprises three types of risk: currency rate risk,
interest rate risk and other price risk.

a) Currancy risk

Currency risk is the risk to the company's eamings that arse from fluctuations of foreign
exchange rates and the degree of volalility of these rates. The Society is not materially exposed to
forelgn currency exchange risk as there are no material forelgn currency transactions.

b} Interest rale risk

Interest rale risk is the risk thal the value of a financial instrument might be adversely affected by
a change in the interest rates. The Society is not matedally expesed 1o interest rate risk.

¢} Other prica risk

hher price risk is the risk thal the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those ansing from interest rate nsk or
currency risk), whether these changes are caused by faclors specific to the individual financial

instrument or its isswer, or factors affecting all similar financial instruments traded in the market.
The Sociely is not exposed to other price risk.

Fair value risk

The Society's camrying value of cash and cash equivalents, accounts receivable, and accounts
payable approximate their fair value due 1o the immediate of short term maturity of these instruments,
The Seciety is not materially exposed to fair value risk

ALBERTA ANIMAL RESCUE CREW SOCIETY
Notes to Financial Statements
Year Ended December 31, 2025

5. RESTRICTED CASH
Cash includes internally and externally restricted cash for specific purposes as follows:
2025 2024
Internally restricted cash
Purchase and/or replace capital asset $ 365700 § 364,000
Operating costs in the event of a shortage of funds 448,000 415,000
Capital project 2,083,000 1,000,000
2,896,700 1.779.000
Cash is intemally restricted by the Board of Directors for the above initiafives and is reviewed
regularty to ensure adequate cash flow needs of the Sociaty are met.
Externally restricted cash
AGLC lottery and casino 100,424 167.431
Other restricted accounts 163,208 88.063
263,632 255494
$§ 3160332 § 2034484
Externally restricted cash is received from various fundraising efforts and is recorded as deferred
contributions (Note 9) until the restricted expense is incurred.
AGLC (Alberta Gaming and Liguor Commission) cash is received from lotteries and casinos hosted
by the Society and is restricted to certain operating expenses setoul by AGLC.
Other restricted cash is received as grants for specific purposes and initiatives.
6. TERM DEPOSIT

Term deposits include the following:

ATB one year, non redeemable guaranteed nvestment certificate bearing interest at 3.05%
per annum, maturing August 29, 2026,
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ALBERTA ANIMAL RESCUE CREW SOCIETY
Notes to Financial Statements
Year Ended December 31, 2025

2025 2024
Accumulated  Net book Net book.

Caost amortization value

Leasehold improvements H 523680 $ 474006 $ 49674 5 152.516
Other machinery and equipment 371,643 292,133 79,510 83,036
Equipment 570,165 530,582 39,583 37.545
Furniture and fixtures 83472 75311 8,161 23,794
Moatar vehicles 163,494 163,484 - -

§ 1712454 § 5.526 § 928

LONG TERM INVESTMENTS

During the year, the Organization established a long-term investment with the Calgary Foundation.
The invastmenl is managed by the Foundation as part of its pooled invesiment program and is
intended 1o be held as a long-term reserve to suppert the Qrganization's future activities and financial
stability.

The investment is recorded as a assel on the statement of financial position,
management’s intention 1o hold the funds for the long term. Although the investment is not subject to
any confractual malurity dale and may be redeemed upon providing approximately 30 days’ notice to
the Foundation, the Organization does nol intend 1o access these funds in the short term,

The investment is carried at fair value, with changes in fair value recognized in the statement of
operations.

DEFERRED CONTRIBUTIONS
Deferred contributions consist of the following

2025 2024

§ 241840 § 141,189
891,831 848 696

(718,554) (748.055)
415,117 241,840

Balame heglmingqeflhewar =
Additions

stions

begumlngufll'nyaar = 62,748 45,550

~Balance
Additions 46,392 45495
Utilizations {28,017) (28,308)
81,123 62,748

$§ 496240 5 304588

ALBERTA ANIMAL RESCUE CREW SOCIETY
Notes to Financial Statements
Year Ended December 31, 2025

10.

COMMITMENTS

The Society has an pancy lease ag
expiring February, 2027.

with a base lease amount of $10,490 per month,

11. GIFTS IN KIND
During the year, the Society recognized $14,899 {20% 355869} of donated malerials that were
recorded at fair market value as d in the shelter and program delivery
expense.

12. COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform o the current year's presentation,




ALBERTA ANIMAL RESCUE CREW SOCIETY ALBERTA ANIMAL RESCUE CREW SOCIETY

Shelter and Program Delivery (Schedule 1) General and Administrative (Schedule 2)
Year Ended December 31, 2025 Year Ended December 31, 2025
2025 2024 2025 2024
Expenses Expenses
Direct animal and rescue cutreach $ 1,949,355 § 1.803,873 Wages, salaries, and benefits $ 391889 § 509080
‘Wages, salarles, and benefits 1,148,423 1,222,084 Interest, bank charges, and payment processing fees 99,770 97,545
Shelter operations 513,498 659,620 Professional fees 68,360 35,487
Memberships 5,920 5877 Staff and volunteer development 50,491 40,422
Goods and service tax 45,015 51,966
$ 3617196 5 3601454 Office and ather administrative 48,701 53,019

$ 704226 5 787519

See noles to financial statements Seea notes to financial statements




ALBERTA ANIMAL RESCUE CREW SOCIETY
Denations and Fundraising (Schedule 3)
Year Ended December 31, 2025

Revenues )
Donations $ 3939332 § 3129365
AGLC and other fundraising 543,850 412,232
Merchandise 108,928 240,268
Events 48,979 38,987

4,731,089 3,820,832

Expenses
Funidraising 414,617 408,749
Merchandise 101,112 143,981

Events 29,785 30,086

545,514 582,816
Net donations and fundraising income $ 4185575 § 13.238.016

See notes to financial statements.




